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In asset management, optimizing operational efficiency and ensuring reliability are the top objectives for
many organizations. To achieve these goals, companies rely on Enterprise Resource Planning (ERP) systems
like SAP. ERP's offer comprehensive solutions for managing assets throughout their lifecycle. A fundamental
aspect of managing assets within SAP is the use of Functional Locations. This white paper explores the
significance of SAP Functional Locations, their implementation, benefits, and best practices to enhance asset

management processes.

SAP Functional Locations

SAP Functional Locations serve as the cornerstone for organizing and
managing assets within the SAP ERP environment. A Functional
Location represents a physical or logical place assets are installed. It
provides a hierarchical structure that allows users to categorize assets
based on their location within the process. Back in the day we spoke of
the Process Flow. Today we speak of a “Digital Twin” however the idea is
basically the same. The idea is that if you can find it in the plant you
should be able to find it in SAP and vice versa. It is a digital replication of
the process flow of the plant within SAP.

There are other methods to identify geographical locations or
equipment classifications with SAP. We should not use Functional
Locations for these tasks.

Correctly SAP Functional Locations offers numerous benefits
to organizations, including:

* |Improved maintenance history reporting. If Functional Locations and
Equipment Hierarchies are properly used then Reliability Engineers
are able to answer questions such as those below

= Does every pump | put at this location fail?
= Does this particular pump fail everywhere it is placed in the plant?

= Does every one of this Make/Model pump fail prematurely in
routine operation?

= Reduction in maintenance labor hours. By having your Functional
Location and Equipment structure created as a digital twin your
operators are able to correctly identify the equipment in need of
repair. This will cut down on the incorrect workorders not to mention
incorrect parts tools brought to a job site
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SAP Functional Locations
enable efficient asset
organization and
management.
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Improved maintenance
reporting and reduced
labor hours are key
benefits.
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Standardized naming
and up-to-date master
data are best practices.

.S

)=

Integration with other
systems enhances asset
management
effectiveness.
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» Streamlined Maintenance Tasks. Streamline maintenance tasks by organizing work orders, notifications,
and PM schedules based on your digital twin. This ensures timely maintenance and reduces downtime by
increasing your maintenance productivity

Best Practices for Using SAP Functional Locations

To increase the benefits of SAP Functional Locations, you should consider the following best
practices:

Standardize Naming Conventions:

Establish standardized naming conventions for functional locations to ensure consistency and ease of
identification. This simplifies navigation and search operations within the SAP system.

Keep all Master Data up to date:

This means not only keep your Functional locations up to date but the attached equipment and
instrumentation must also be kept accurate as they are rotated in and out of your functional location
structure.

Seamless Integration

Integration with your other systems such as GIS and SCADA systems. It is important that you are able to
identify your Functional Locations and Equipment across all of your maintenance solutions.

Continuous Improvement:

Keep your master data clean and up to date. A solution such as MDO by Prospecta is a great tool for business
users to use to handle your Master Data Governance and Quality control.

Conclusion

SAP Functional Locations play a crucial role in optimizing asset management processes. By providing a
structured framework for organizing assets, Functional Locations enable organizations to improve asset
reliability. By following best practices and leveraging the full potential of SAP Functional Locations,
organizations can achieve many improvements in asset management efficiency and effectiveness.
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Note: This white paper provides a high-level overview of SAP Functional Locations and their use in asset management. Contact us for
detailed implementation guidance and specific use cases.

Disclaimer: The information provided in this document is for general informational purposes only. Please note that some of the
features/information mentioned may be part of our product roadmap and are currently in development. Prospecta’s mission is to create
a scalable platform for master data and data governance based on our user's experience.
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